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Global economic outlook 

˃ The “Great Divergence”  

The composition of growth has changed fundamentally with a gradual growth 
acceleration among the advance economies and a sharp deceleration in the 
emerging world. 

 

 

Main trends: 

• First, much lower oil prices are helping oil consumers and hurting oil producers. 

• Second, a stronger US dollar and weaker currencies elsewhere are hurting US 
exporters and helping the purchasing power of US consumers. 
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Global economic outlook, 2013-2015 
 

Re
al

 G
D

P,
 G

ro
w

th
 R

at
e,

 Y
ea

r-
on

-Y
ea

r 

0

1

2

3

4

5

6

World North America Latin America Western Europe Eastern Europe Asia-Pacific Middle East &
Africa

Real GDP, Growth Rate 

2013

2014

2015



Created and organised by Created and organised by 

3.1% 

4.7% 

-3.8% 

-1.2% 

4.1% 

2.1% 

2.4% 

-6.0% -4.0% -2.0% 0.0% 2.0% 4.0% 6.0%

World

Asia Pacific

Eastern Europe

Latin America

Middle East and Africa

North America

Western Europe

2015 World regions, Total Construction 
Growth rate 

3,215 
48% 

290 
5% 

324 
5% 

326 
5% 

926 
14% 

1,481 
23% 

2015 World regions, Total Construction 
2010 Euro Bn 

Asia Pacific

Eastern Europe

Latin America

Middle East and
Africa

North America

Western Europe

Construction overview, 2015 
 

6,565 
Bn 

Real GDP, Growth Rate, Year-on-Year 



Created and organised by Created and organised by 

3,215 
4.7% 

290 
-3.8% 

324 
-1.2% 

326 
4.1% 

926 
2.1% 

1,481 
2.4% 

-5.0%

-3.0%

-1.0%

1.0%

3.0%

5.0%

7.0%

0.00 500.00 1,000.00 1,500.00 2,000.00 2,500.00 3,000.00 3,500.00 4,000.00 4,500.00

2015, Total construction 
 2010 Euro Bn 

Asia Pacific

Eastern Europe

Latin America

Middle East and Africa

North America

Western Europe

Construction overview, 2015 
 

Re
al

 T
ot

al
 C

on
st

ru
ct

io
n,

 G
ro

w
th

 R
at

e,
 Y

ea
r-

on
-Y

ea
r 

Real Total Construction, 2010 Euro 



Created and organised by Created and organised by 

4,115 
5.1% 

322 
2.1% 

365 
2.4% 

407 
4.5% 

1,075 
3.0% 1,653 

2.2% 

-5.0%

-3.0%

-1.0%

1.0%

3.0%

5.0%

7.0%

0.00 500.00 1,000.00 1,500.00 2,000.00 2,500.00 3,000.00 3,500.00 4,000.00 4,500.00

2020, Total construction 
 2010 Euro Bn 

Asia Pacific

Eastern Europe

Latin America

Middle East and Africa

North America

Western Europe

Construction overview, 2015-20 
 

Re
al

 T
ot

al
 C

on
st

ru
ct

io
n,

 C
AG

R 
20

15
-2

02
0 

Real Total Construction, 2010 Euro 2015 

2015 

2015 



Created and organised by Created and organised by 

2.1% 

4.2% 

4.9% 

1.5% 

-1.0% 

0.9% 

-4.0% -2.0% 0.0% 2.0% 4.0% 6.0%

Rest of WE

United Kingdom

Germany

France

Italy

Spain

2015 Western Europe, Total Construction,  
Growth rate 

470 
29% 

253 
18% 

251 
18% 

234 
16% 

143 
10% 

128 
9% 

2015 Western Europe, Total Construction 
 2010 Euro Bn 

Rest of WE

United Kingdom

Germany

France

Italy

Spain

Regional focus, Western Europe  

1,481 
Bn 

Real GDP, Growth Rate, Year-on-Year 



Created and organised by Created and organised by 

1.8% 

5.0% 

2.0% 

5.5% 

-2.8% 

-0.5% 

-4.0% -2.0% 0.0% 2.0% 4.0% 6.0%

Rest of WE

Germany

France

United Kingdom

Italy

Spain

2015 Western Europe, Residential 
Growth rate 

207 
29% 

147 
21% 

112 
16% 

105 
15% 

53 
8% 

105 
15% 

2015 Western Europe, Residential 
2010 Euro Bn  

Rest of WE

Germany

France

United Kingdom

Italy

Spain

Regional focus, Western Europe 
> Residential  

701 
Bn 

Real GDP, Growth Rate, Year-on-Year 



Created and organised by Created and organised by 

2.0% 

3.7% 

1.3% 

5.1% 

0.8% 

2.9% 

-4.0% -2.0% 0.0% 2.0% 4.0% 6.0%

Rest of WE

United Kingdom

France

Germany

Italy

Spain

2015 Western Europe, Structure 
Growth rate 

132 
31% 

103 
24% 

67 
16% 

58 
14% 

38 
9% 

28 
6% 

2015 Western Europe, Structure 
2010 Euro Bn  

Rest of WE

United Kingdom

France

Germany

Italy

Spain

Regional focus, Western Europe 
> Structure 

429 
Bn 

Real GDP, Growth Rate, Year-on-Year 



Created and organised by Created and organised by 

2.6% 

0.7% 

1.3% 

4.3% 

2.5% 

1.2% 

-4.0% -2.0% 0.0% 2.0% 4.0% 6.0%

Rest of WE

France

Spain

Germany

United Kingdom

Italy

2015 Western Europe, Infrastructure 
Growth rate 

130 
37% 

53 
15% 

46 
13% 

45 
13% 

44 
13% 

30 
9% 

2015 Western Europe, Infrastructure 
2010 Euro Bn  

Rest of WE

France

Spain

Germany

United Kingdom

Italy

Regional focus, Western Europe 
> Infrastructure 

350 
Bn 

Real GDP, Growth Rate, Year-on-Year 



Created and organised by Created and organised by 

Summary 

The “Great Divergence,” is unlikely to derail the current expansion, and is on track to 
help the world economy gain a little more traction. 

 

 

Risks abound:  

• Wars in the Middle East; Russia/Ukraine conflict; China’s rising debt; and central 
bank “exit strategies.” 

• So far, these risks have not derailed the global recovery. 
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Thank You ! 
 
Martin Seban, Senior Consultant 
+33 (0)1 7676 3082  
Martin.Seban@ihs.com 
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